A DECLARATION OF COMMITMENTS MADE BY THE AUSTRALIAN WOOL AND
SHEEP INDUSTRY TASKFORCE IN RELATION TO ANIMAL WELFARE AND THE
PHASING OUT OF MULESING

This Declaration sets out for the National Retail Federation (NRF) and its member
companies in the US retail industry the Australian Wool and Sheep Industry Task Force’s
commitment and plans to phase out the blowfly strike prevention procedure known as
mulesing.

1.

The Australian Wool and Sheep Industry Task Force aspires to produce wool in a
way which alleviates animal discomfort to the greatest extent practicable, which
ensures the sustainability of the environment in which it is grown and which
minimizes and, in the longer term, ultimately eliminates the need for chemicals in its
production and processing.

Wool is a naturally occurring and produced fiber with well-established benefits for
wearers of woollen apparel. For these reasons, it is highly desirable to continue to
offer consumers apparel made from wool.

Australian woolgrowers must comply with Australia’s animal health and welfare
standards which are among the most stringent in the world and are set out under
State Acts of Parliament (refer Attachment 3).

A new Code of Practice and new Guidelines for mulesing are currently being finalised
by the Australian Government and the Australian Wool Industry. Among other
matters, they set out how the procedure should be conducted and require, for the first
time ever, that all personnel who are to perform the procedure be accredited by 31
December 2006.

The Australian Wool and Sheep Industry Task Force has resolved that mulesing will
be phased out by the end of 2010 or sooner if viable alternatives become available
prior to that date.

In the meantime, the Australian Wool and Sheep Industry Task Force will adopt the
use of painkilling products when such products are proven to be efficacious, practical
to administer and commercially available..

Research and development into alternatives to mulesing and, more generally, into
blowfly control, has been conducted over decades and has reached the point where
there is scientific confidence that viable alternatives to mulesing can be developed
within the targeted timeframe.

|
i

Australian Wool Innovation Limited (AWI), the research and development arm of the
Australian Wool and Sheep Industry Task Force, has committed to spend AUD$15
million over the period 2004-2007 in research and development to bring acceptable
alternatives to mulesing to the industry. The research and development projects
being funded include the development of pain relief products; the development of an
animal pharmaceutical product based on a naturally occurring protein, collagenase,
which results in bare skin in the area to which it is applied, together with tightening of
the skin in that area; the development of a non-invasive, bloodless skin wrinkle
removal technology; research into other agents that may deliver a similar result to
mulesing and to collagenase; separate projects with four companies to develop
applicators for collagenase or other agents; research into genetic solutions to breed
blowfly resistant merino sheep; and research into technologies to control and



10.

11.

manage the blowfly. The details of these projects, together with their status as at 2
September 2005, are set out in Attachment 1.

AWI will actively strive to fast-track these projects so that the phase-out could
possibly be implemented before 2010 and will provide funding additional to the $15
million already committed should new projects be identified.

The Australian Wool and Sheep Industry Task Force will provide quarterly reports of
progress, verified by the Australian Veterinary Association (AVA), to NRF and its
member companies in the US retail industry. It is intended that every second
quarterly report will involve a face to face meeting in the United States and to include
managers involved in the research, unless otherwise agreed.

Once an effective alternative to mulesing has been developed and registered, if
necessary for its adoption, the Australian Wool and Sheep Industry Taskforce will
submit a mulesing phase-out plan which will include specific and quantified target
reductions to the mulesing of merino lambs.

The Australian Wool and Sheep Industry Taskforce draws members from the major peak
bodies representing the industry including the National Farmers Federation, WoolProducers,
Australian Wool Innovation Limited, Australian Wool Services Limited, Federation of
Australian Wool Organisations, Meat and Livestock Australia Limited, Sheepmeats Council
of Australia, the Live Exporters Council and Livecorp. The Australian Government
participates as an observer. WoolProducers, which represents over 14,000 woolgrower
members and Australian Wool Innovation Limited, which manages the wool industry’s
research and development funds, are the two signatories to this Declaration on behalf of the
Taskforce. ‘

Ol P

lan McLachlan (Chairman, Australian Wool Innovation Limited)

G HA

Robert Pietsch (National President, WoolProducers)
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Attachment 2

MULESING PHASE-OUT 2010

INTERIM MILESTONES

Date Milestone Measure of Success
September 2005 Bloodless skin wrinkle removal Trials commenced and partner
technology — limited field trials and appointed
commercial partner appointed
December 2005 At least two proof-of-concept Applicators demonstrated
applicators ready for field trials of
collagenase
Trials conducted
Bloodless skin wrinkle removal
technology full scale trials
Publication of list of pain relief
Complete feasibility trials on arange | agents for detailed study
of pain relief agents :
. Scoring system launched and
Scoring system and guidelines for widely available
breeding sheep with low breech
flystrike susceptibility released
March 2006 Alternatives to collagenase Commencement of
developed commercialisation
June 2006 Bloodless skin wrinkle removal Commercial availability and
technology in commercial use industry take-up
Preliminary field trials of collagenase
and prototype applicators(s) Publication of report detailing
completed results from treatment of up to 1000
lambs
Formulation of collagenase complete
Details of formulation held by AWI
Commercial partner identified, ’
registration trials commenced Agreement signed with commercial
partner, written confirmation from
AWI that trials have commenced
December 2006 Detailed studies of pain relief options | Publication of report, agreement
completed and, if any are feasible, signed with commercial partner
agreement signed with commercial
partner to launch the product onto the
sheep market
Register and accreditation
Mulesing accreditation completed completed
March 2007 Effective analgesia for mulesing Registered product on the market
June 2007 Registration dossier completed and Written confirmation of receipt of

lodged with Australian Pesticides and
Veterinary Medicines Authority (if
required)

Applicator(s) fully transferred to

dossier from APVMA

Confirmation from commercial
partner that applicator is ready for

W



manufacture and available on the
market

large-scale manufacture

December 2007

First lambs born to specially selected
ewes in breeding trial, preliminary
comparisons available

Publication and extension to sheep
breeders of preliminary
comparisons

June 2008

At least one alternative to mulesing is
launched to limited market (controlled
commercial use while impacts fully
evaluated)

Product is available on a limited
commercial basis

June 2009

At least one alternative to mulesing
launched

Project to test ‘no-mules’ husbandry
alternative husbandry systems
completed

Product is available on an unlimited
commercial basis

Alternative husbandry systems for
some wool production systems /
geographic areas identified and
extended

December 2009

Detailed results from breeding trial
available (first drop of lambs 2 years
of age)

Publication and extension to sheep
breeders of detailed comparisons




Attachment 3

AUSTRALIAN ANIMAL WELFARE LEGISLATION

State or

Government department responsible

Territory Act(s) title Code title for animal welfare legislation and codes
Prevention of Cruelty to Animals Act 1979 - Model Code of
Sect 24 (POCTA ) Practice for the
New South Welfare of NSW Department of Primary Industries
i . . . '. . .
Wales Veterinary Surgeons Act 1986 Sect 44 Animals: The www.dpi.nsw.gov.au
Veterinary Practice Act 2003 Schedule 1 | SMe°P
égggfl Wefare (General) Regulations Model Code of | WA Department of Local Government and
Practice for the | Regional Development
‘/I\v:sstt;rl?a Animal Welfare Act 2002+ Welfare of www.digrd. wa.gov.au
Animals: The Ph: (08) 9217 1500 or Free call: 1800 620
Veterinary Surgeons Act 1960 - Sect 26 Sheep 511
Code of
. Prevention of Cruelty to Animals Act 1986 accepted Victorian Department of Primary Industries
Victoria POCTA* farming practice www.dpi.vic.qov.au
.dpi.vic.gov.
for the welfare
of sheep
Model Code of
Practice for the
Veterinary Surgeons Regulations 2002 - Welfare of . .
South : h ” Department of Environment and Heritage
. Reg 5 Prevention of Cruelty to Animals, Animals: The X
Australia 1986* Sheep - this is www.environment.sa.qov.au
in Regs of
POCTA Act
Veterinary Surgeons Regulations 1988 - . Tasmanian Department of Primary
Tasmania Reg 4 g?;r;;:gﬂ?qe_ Industries, Water & Environment
Shee 1300 368 550 or (03) 6233 8011
Animal Welfare Act 1993 P www.dpiwe.tas.gov.au
Veterinary Surgeons Regulation 2002 -
Sect 3 Model Code of
Practice for the | Queensland Department of Primary
Queensland Animal Care & Protection Regulations Welfare of Industries and Fisheries
2002* Animals: The www.dpi.gld.gov.au/animalwelfare
Sheep
Animal Care and Protection Act 2001
Model Code of . . .
Australian Animal Welfare Regulation 2001 Practice for the izr'_',?:i'tmem ACT: The Animal Welfare
Capi_tal Welfare of (02) 628,7 2249
Territory Animal Welfare Act 1992 Animals: The environment.act.gov.au
Sheep —
Model Code of
Veterinarians Regulations — Sect 6 Practice forthe | Northern Territory Department of Primary
Northern
Territory ] We}fare of Industry .
Animal Welfare Act (March 2000) Animals: The www.primaryindustry.nt.gov.au
Sheep

=



